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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
PEOPLES POWER LIMITED

Report on the Audit of the Financial Statements

Disclaimer of Opinion

We were engaged to audit the financial statements of Peoples Power Limited (the Company), which
comprise the Statement of Financial Position (Balance Sheet) as at Ashad 32, 2079 (July 16, 2022) and
the related Income Statement, Statement of Change in Equity and Statement of Cash Flows for the year
then ended, and Notes to financial statements, including a summary of significant accounting policies.

We do not express an opinion on the accompanying financial statements of the Company. Because of the
significance of the matter described in the Basis for Disclaimer of Opinion section of our report, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
these financial statements.

Basis for Disclaimer of Opinion

The financial Statements of the company are not prepared with Nepal Financial Reporting Standards
(NFRS). As a result, we were unable to determine whether any adjustments were necessary in respect of
the financial statements. The effect of not restating, presenting and disclosing financial information based
on provisions of NFRS is uncertain and could be material and pervasive.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in
accordance with Nepal Financial Reporting Standards (NFRS) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intended to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the financial statements in accordance with Nepal Standards
on Auditing and to issue an auditor’s report. However, because of the matter described in the Basis for
Disclaimer of Opinion section of our report, we were not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the Company in accordance with accordance with the ICAN’s Handbook of Code
of Ethics for Professional Accountants together with the ethical requirements that are relevant to or audit
of the financial statements under the provisions of the companies Act, 2063, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAN’s Handbook of Code
of Ethics for Professional Accountants.
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Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

We have obtained all the information and explanations, which were considered necessary for the
purpose for our audit.

The Company has kept proper books of accounts as required by law, in so far as it appears from
our examination of those books of account except as required by Nepal Financial Reporting
Standards (NFRS). _

The Statement of Financial Position as at Ashad 32, 2079 (July 16, 2022) and the related Statement
of Profit or Loss, Statement of Change in Equity, Statement of Cash Flows, Notes to Financial
Statement dealt with by this report are in agreement with the books of account maintained by the
Company.

During our examination of the books of account of the Company, we have not come across the
cases where the Board of Directors or any member thereof or any representative or any office
holder or any employee of the Company has acted contrary to the provisions of law or caused loss
or damage to the Company, and

We have not come across any fraudulence in the accounts.

For: Nabish & Associates,
Chartered Accountants

CA. Nabish Pokharel —c/

Proprietor

Place: Kazhmandu
Date: 2037/t 1/ 1%
UDIN:220268 ¢ AOL b 795'7”6
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Peoples Power Limited

Balance Sheet
As on Ashad 32,2079 (16 July, 2022)

Particulars Schedule Current Year Previous Year
Assets
Non-Current Assets
Property, Plant & Equipment I 1,91,653.20 2,54,303.33
Capital Work in Progress (CWIP) 2 01,91,47,03046 | 83,2221,492.14
Total Non-Current Assets 91,93,38,683.66 | 83,24,75,795.47
Current Assets
Cash & Cash Equivalents 3 12,06,764.46 6.,45,340.58
Loan, Advance & Deposits 4 2,76,63,096.28 4.49.96,148.52
Total Current Assets 2,88,69,860.74 4,56,41,489.10
Total Assels 94,82,08,544.40 | 87,81,17,284.57

Equity & Liabilities
Equity
Share Capital S 32,26,00,000.00 | 32,26,00,000.00
Reserve & Surplus (Accumulated Loss) 6 (1,87,09,153.70)| (1,62,47,412.29)
Total Equity 30,38,90,846.30 | 30,63,52,587.71
Non Current Liabilities
Medium & Long Term Loan 7 64,00,00,000.00 | 55,06,33,595.73
Total Non Current Liabilities 64,00,00,000.00 | 55,06,33,595.73
Current Liabilities
Current Liabilities & Provisions 8 43,17,698.10 2,11,31,101.13
Total Current Liabilities 43,17,698.10 2,11,31,101.13

Total Equity & Liablities 94,82,08,544.40 | 87,81,17,284.57

Notes forming parts of the financial statements 10

For and on behalf of the Company

d -
. el X
Sdnyar Babu Basnect Tan al

Director

Accounts Head

v

e

Birendra Bahadur Neupane
Director

Place: Kathmandu
Date:

Santosh Raj Nepal
Director

al Bharat%%'m—l(hatri

Chairman

As per our attached report of even date
For: Nabish & Associates
Chartered Accountants

CA Nabish Pokharel
Proprictor
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Peoples Power Limited

Income Statement

For the Ycar Ended Ashadh 32, 2079 (16 July, 2022)

Particular Schedule] Current Year Previous Year
Sales Income = -
Interest Income 17,979.23 25,498.90
Gross Income 17,979.23 25,498.90
Less: Cost
Operating Expenses & -
Administrative Expenses 9 24,17,070.51 21,79,897.30
Bank Interest Expenses
Depreciation i 62,650.14 83,224.95

Net Profit/(Loss) Before Bonus & Tax
Staff Bonus

(24,61,741.42)

(22,37,623.35)

Net Profit/(Loss) Before Tax (24,61,741.42) (22,37,623.35)
Current Tax - -
Deferred Tax B B
Net Profit transferred to Reserve & Surplus (24,61,741.42) (22,37,623.35)

Notes forming parts of the financial statements 10

For and on behalf of the Company

Dircctor

e

“
Sur%ér Babu Basnet
Accounts Hcad

(ﬂ‘ﬁm/ D

Santosh Raj Nepal

c ha??

As per our attached report of even date
For: Nabish & Associates
Chartered Accountants

G

Dircctor

R

Bharat :{m Khatri

Nh]
Birendra Bahadur Neupane wal
Dircctor cctor Chairman

Place: Kathmandu
Date:

N R

/\Q@/ :

CA Nabish Pokharel
Proprietor
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Peoples Power Limited
Cash Flow Statement
For the Year Ended Ashadh 32, 2079 (16 July, 2022)

Particulars

Current Year

Previous Year

Cash flows from operating activities
Net Profit ( loss) for the year

Add: Depreciation

Net Cash Flow before change in Working Capital
Change in Working Capital

Net Cash flow from Operating Activities (A)

Cash flow on Investing Activites

Fixed Assets Purchasc

Addition in CWIP

Net Cash flow from Investing Activities (B)

Cash flows on Financing Activites
Issue of Share capital including capital received in advance

Application Money Net Recevied (Transfer to Share Capital)
increase (Decrease) in Medium & Long-Term Loan
Net Cash flow from Financing Activities (C)

Net Cash Flow (A+B+C)

Add: Opening Cash & Cash Equivalents

(24,61,741.42)

(22,37,623.35)

62,650.14 83,224.95
(23,99,091.28) (21,54,398.40)

5,19,649.21 7,21,23,741.95

(18,79,442.07) 6,99,69,343.55

(8,69,25,538.32)

(34,58,88,921.46)

(8,69,25,538.32)

(34,58,88,921.46)

13,36.16,100.00
(2,10,16,547.63)

8,93,66,404.27 12,99,44,760.06
8,93,66,404.27 24,25,44,312.43
5,61,423.88 (3,33,75,265.48)

6,45,340.58

3,40,20,606.06

Cash and Cash Equivalents at the end of the year

12,06,764.46

6,45,340.58

Notes forming parts of the financial statements 10

For and on behalf of the Company
r\J X .

d ‘
S\.%ﬂ? Babu Basnet Tan ryal
f\& ’

ot

Birendra Bahadur Neupane
Director

Place: Kathmandu
Date:

Santosh Raj Nepal
Accounts Hcad Dircctor Dircctor

As per our attached report of even date
For: Nabish & Associates
Chartered Accountants

e

CA Nabish Pokharel

.':s

Prorictor

Bharat Bahadur Khatri

Chairman
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Peoples Power Limited
Schedule Forming Part of Account
For the Year Ended Ashadh 32, 2079 (16 July, 2022)

Construction WIP

Schedule-2

Particular

Current Year

Previous Year

Opening Construction WIP
Addition During the Year

83,22,21,492.14
8,69,25,538.32

48,63,32,570.68

34,58,88,921.46

Closing Construction WIP

91,91,47,030.46

83,22,21,492.14

Cash & Cash Equivalents

Schedule-3

Particular

Current Year

Previous Year

Cash Balance:

Cash In Hand (Office) 43,382.36 43,382.36
Bank Balances:
Global IME Bank Ltd 12,993.07 12,993.07
Nepal Bangaladesh Bank 11,12,457.10 4,45,136.29
NMB Bank Ltd 3,930.23 1,09,827.16
Prabhu Bank Ltd 23,913.00 23,913.00
Sanima Bank 10,088.70 10,088.70
Total 12,06,764.46 6,45,340.58
Loan, Advance & Deposits Schedule-4
Particular Current Year Previous Year
PM Infra Projects India Pvt Ltd - 8,05,456.47
Cash Margin for Bank Garentee 1,48,800.00 1,48,800.00
Exim Codc Deposit 3,00,000.00 3,00,000.00
L/C Margin Advance HM - 90,20,062.01
L/C Margin Advancc EM 2,49.76,601.63 3.12,14,635.47
Energy Resources and Solutions Pvt. Ltd - 2,00,000.00
Fixed Deposit 3,00,000.00 -
TT Margin 18,97,000.00 -
Advance Tax 5,630.15 3,824.84
Security Deposit-Rent - 55,000.00
Nees Engineering Pvt Lid 35,064.50 -
Other Advance - 150.00
NRB L/C Margin - 32,48,219.73
Total 2,76,63,096.28 4,49,96,148.52
Share Capital Schedule-5
Particular Current Year Previous Year

Authorised Capital:
63,26,000 Equity Shares (@ Rs. 100 Each

Issued Capital:
63,26,000 Equity Shares @ Rs. 100 Each

Paid-Up Capital:

63,26,00,000.00

30,00,00,000.00

63,26,00,000.00

30,00,00,000.00

32,26,000 Equity Shares @ Rs. 100 Each 32,26,00,000.00 | 32,26,00,000.00
Total 32,26,00,000.00 | 32,26,00,000.00
rL q‘X ' ) W (E‘\ %
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Peoples Power Limited

Schedule Forming Part of Account
For the Year Ended Ashadh 32, 2079 (16 July, 2022)

Reserve & Surplus (Accumulated Loss)

firgeq wrae fofee -
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Schedule-6

Particular

Current Year

Previous Year

Profit/(Loss) A/c Upto Previous Year
Add; Profit/(Loss) for the Period

(1,62,47,412.29)
(24,61,741.42)

(1,40,09,788.93)
(22,37,623.35)

Total

(1,87,09,153.70)

(1,62,47,412.29)

Medium & Long Term Loan

Schedule-7

Particular Current Year Previous Year
Bridge Gap Loan 4.,00,00,000.00 6,87,00,000.00
Term Loan 60,00,00,000.00 | 48,19,33,595.73
Total 64,00,00,000.00 55,06,33,595.73

Current Liabilities & Provisions

Schedule-8

Particular

Current Year

Previous Year

DS Payables
TDS Payable (Audit Fee)

TDS Payable (House Rent )

SST Payable

TDS Payable (Others)

TDS on Advertisement Expenses
TDS on Consultancy Fee

TDS Payable of Last Year

Audit Fee Payable

Dolakha Nirman Co.Pvt.Ltd
Advance & Payables

NEES ENGINEERS PVT .LTD
Salary Payablc

1,500.00
45,000.00
8,370.00
2,05,234.50
4,350.00
19,91,744.60

1,11,500.00

19,49,999.00

1,500.00
22,000.00
9,322.00
19,73,411.96
160.65
7,350.00
19,73,341.07

2,03,500.00
23,68,056.52
1,40,09,788.93
5,24,670.00
38,000.00

Total

43,17,698.10

2,11,31,101.13

tiay g,
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Peoples Power Limited

Schedule Forming Part of Account
For the Year Ended Ashadh 32, 2079 (16 July, 2022)

Administrative Expenses

Schedule-9

Particular Current Year Previous Year

Advertisment Expenses - 12,102.30
Audit Fee Expenses 1,13,000.00 1,13,000.00
Bank Charge Expenses 1,43,368.20 14,767.00
Courier Expenses - 1,388.10
Donation Expeses 80,000.00 1,70,000.00
Fine & Penalties 3,07,602.31 1,72,200.00
Fuel Expenses - 18,749.00
Guest Entertainment Expenses - 64,395.00
House Rent Expenses 4,50,000.00 7,94,150.00
IPO Rating Charges 67,800.00 -
Underwritting & Issue Management Fee 9,30,000.00 -
Rating Expenses - 2,26,000.00
Mess Expenses - 25,620.00
Medical Expenses - 6,720.00
Meeting Expenses 70,000.00 -
Office Expenses 9,300.00 54,237.90
Parking Expenses - 110.00
Printing and Stationery Expenses - 15,390.00
Renwal and Registration Expenses 51,000.00 1,71,800.00
Repair and Maintanance 55,000.00 -
Salary Expenses 1,40,000.00 2,86,000.00
Transportation Expenses - 2,710.00
Water and Electricity Expenses - 15,608.00
Telephone and Communication Expenses - 14,950.00

Total 24,17,070.51 21,79,897.30
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Peoples Power Limited
Schedules Forming Part of the Accounts
For the Year Ended Ashadh 32, 2079 (16 July, 2022)
Schedule-10

Notes to the Accounts & Significant Accounting Policies

1 General Information
Peoples Power Company Limited is a limited liability company domiciled in Nepal, with its registered office at
Kathmandu Nepal. The company has been established with the objective of generation of Hydro Electricity.
Company has obtained the license for generation of electricity from Department of Electricity Development
which shall be valid for 2075/06/23 to 2110/06/22 . Company is developing Puwa 2 Hydropower Project of 4.96
MW at Illam District.

2 Summary of Significant Accounting Policies
The significant accounting policies applied in the preparation and presentation of the financial statements of the
company are stated hercin below. The said policies have been consistently applied to all the years presented,
unless otherwise stated.

2.1 Statement of Compliance
The financial statements have been prepared in accordance with Nepal Accounting Standards (NAS) except as
otherwise stated; generally accepted accounting principles and the Company Act 2063.

2.2 Basis of preparation
The financial statement has been prepared under historical cost convention. The preparation of the financial
statements in conformity with NAS and generally accepted accounting principles requires the use of certain
critical accounting estimates as well as management judgment and discretion in the process of applying the
company’s accounting policy.

2.3 Basis of Expenses Recognition
The Company has adopted the system of recognition of expenses on accural basis.

2.4 Property, Plant & Equipments and Depreciation
2.4.1 Propertics, Plant & Equipments are stated at historical cost less depreciation. Historical cost includes expenditure
that is directly and indircctly attributable to the acquisition of the assets.
2.4.2 Non-consumable items normally having a useful life less than one year and/or costing less than Rs. 1,000 are
expensed off in the year of purchase.
2.4.3 Properties, Plant & Equipments for Pool B are depreciated on diminishing balance method at the rates and
manners prescribe by Income Tax Act 2058.

2.4.4 Work in Progress (WIP) Project

The company is constructing Puwa II Hydropower Project and all the Project related cost during the construction
period is as follows:

Project Cost till Additional for Balance of WIP
previous year Current Year transferred to next year
83,22.21,492.14 8,69,25,538.32 91,91,47,030.46

2.5 Corporate Tax
Company is on Tax Holiday as well as on Taxable Loss, therefore no provision for income tax has been made.

2.6 Re-Grouping
The company has rearranged and regrouped the previous year figures to make them comparable wA nt
year’s figure.

(o
O b
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Nabish & Associates ATy Nt

Chartered Accountants Phone: 9851159007
Email ID: nabishp@gmail. com

S T R el R R T :
INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLﬁERS OF
PEOPLES POWER LIMITED LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Peoples Power Limited (the Company), which comprise
the Statement of Financial Position as at Ashad 31, 2080 (July 16, 2023), and the Statement of profit
and loss & other comprehensive income, Statement of Change in Equity and Statement of Cash Flows
for the year then ended, and Notes to financial statements, including a summary of significant accounting

policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the company as at Ashad 31, 2080 (July 16, 2023), and its financial performance
and its cash flows for the year ended in accordance Nepal Financial Reporting Standards (NFRSs) and
comply with Companies Act, 2063.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the
ICAN’s Handbook of Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to or audit of the financial statements under the provisions of the
companies Act, 2063, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAN’s Handbook of Code of Ethics for Professional Accountants. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have determined that there are no any key audit matters to communicate in our report.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management is responsible for the other information. The other information comprises
the information included in Management report, Report of the Board of Directors and Chairman’s
statement but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Financial Statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information obtained prior to the date
of this auditor’s report, we conclude that there is a material misstatement of this other information, we

BN o
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial Statements in
accordance with Nepal Financial Reporting Standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intended to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors (Those Charged with Governance) are responsible for overseeing the Company’s
financial reporting process.

Auditor’s responsibilities for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in ‘accordance with NSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but for the purpose of expressing an opinion
on effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

People's Power Ltd.
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Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

ii.

iii.

We have obtained all the information and explanations, which were considered necessary for the
purpose for our audit.

The Company has kept proper books of accounts as required by law, in so far as it appears from
our examination of those books of account.

The Statement of Financial Position as at Ashad 31, 2080 (July 16, 2023) and the related Statement
of Profit or Loss (including other Comprehensive income), Statement of Change in Equity,
Statement of Cash Flows, Notes to Financial Statement dealt with by this report are in agreement
with the books of account maintained by the Company.

During our examination of the books of account of the Company, we have not come across the
cases where the Board of Directors or any member thereof or any representative or any office
holder or any employee of the Company has acted contrary to the provisions of law or caused loss
or damage to the Company, and

We have not come across any fraudulence in the accounts.

For: Nabish & Associates

Chartered Accountants

CA. Nabish Pokharel
Proprietor

Place: Kathmandu, Nepal
Date: 2080/08/30
UDIN: 231216CA01679kZ9Xq
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Peoples Power Limited
Kathmandu, Nepal
Statement of Financial Position
As at 31st Ashadh 2080 (16th July, 2023)
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NPR
) 32 Ashadh 2079 | 1 Srawan 2078
Particulars Notes 31 Ashadh 2080 Restated Restated

ASSETS
Non-current assets
Property, Plant & Equipment 10 102,599.75 94,771.00 207,489.60
Intangible Assets 11 963,846,716.00 7,232.00 14,464.00
Intangible Assets Under Development 11.1 - 919,147,030.46 832,221,492.14
Total Non-current assets 963,949,315.75 919,249,033.46 832,443,445.74
Current assets '
Trade and Other Receivables 12 12,661,712.85 - -
Other Financial Assets 13 1,205,000.00 27,622,401.63 43,986,717.21
Other Assets 14 1,919,972.15 40,694.65 1,009,431.31
Cash and Cash Equivalents 15 47,746.72 1,206,764.46 645,340.58
Total current assets 15,834,431.72 28,869,860.74 45,641,489.10
Total Assets 979,783,747.47 948,118,894.20 878,084,934.84
EQUITY AND LIABILITIES
Equity F
Share Capital 16 632,600,000.00 322,600,000.00 322,600,000.00
Other Equity 17 (30,805,489.34) (18,798,803.90)| (16,279,762.02)
Total equity 601,794,510.66 303,801,196.10 [  306,320,237.98
Liabilities
Non-current liabilities
Loans and borrowings 18 330,084,000.00 640,000,000.00 550,633,595.73
Trade and other payables 19 - " -
Total non-current liabilities 330,084,000.00 640,000,000.00 550,633,595.73
Current liabilities
Loans and borrowings 18 34,252,241.80 - -
Trade and other payables 19 13,652,995.01 4,317,698.10 21,131,101.13
Total current liabilities 47,905,236.81 4,317,698.10 21,131,101.13
Total liabilities 377,989,236.81 644,317,698.10 571,764,696.86
Total Equity and Liabilities 979,783,747.47 948,118,894.20 878,084,934.84

The accompanying notes form an integral part of the financial statements
As per our attached report of even date

For and on behalf of the Company

@ 4i

Santosh Raj Nepal

Tanka Aryal
Director Director
Y
Birendra Bahadur Neupane n wal Bharat marr
Director redtpr Chairman

Place: Kathmandu
Date: gl°60fg '@ﬂ
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Peoples Power Limited
Kathmandu, Nepal

Statement of Profit or Loss and Other Comprehensive Income
For the period from 1st Shrawan 2079 to 31st Ashadh, 2080

(17th July, 2022 to 16th July, 2023)

NPR
1 Shrawan 2078 to
y 1 Shrawan 2079
Particulars Notes to 31 Ashadh 2080 32 Ashadh 2079
(Restated)

Revenue 4 52,024,872.73 -
Less: Cost of sales 5 (34,428,846.81) -
Gross profit 17,596,025.92 -
Other Income 6 3,129,446.48 -
Net Construction Revenue (4s per IFRIC 12) 7 - -
Less: Administrative expenses 8 (5,058,791.82) (2,417,070.51)
Less: Depreciation and Amortisation 10&11 (86,503.25) (119,950.60)
Operating profit 15,580,177.33 (2,537,021.11)
Finance income 9 16,246.27 17,979.23
Less: Finance costs 9 (27,603,109.04) -
Profit before tax (12,006,685.44) (2,519,041.88)
Income tax expenses
Current tax
Previous Year Tax - -
Deferred tax income/(expense) - -
Profit for the year (12,006,685.44) (2,519,041.88)
Other comprehensive income - -
Total comprehensive income (12,006,685.44) (2,519,041.88)
Basic Earnings per share (NPR) 24 -2.02 -0.78
Diluted Earnings per share (NPR) 24 -2.02 -0.78

For and on behalf of the Company

Santosh Raj Nepal

As per our attached report of even date
For: Nabish & Associates

S0¢)
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L]

TankdAryal
Director Director
)
Birendra Bahadur Neupane awal
Director ctor

Place: Kathmandu
Date: c10€0)&| 29
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Shartered Accountants

CA Nabish Pokharel
Proprietor
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Peoples Power Limited
Kathmandu, Nepal
Statement of Cash Flow
For the period from 1st Shrawan 2079 to 31st Ashadh, 2080
(17th July, 2022 to 16th July, 2023)

NPR

1 Shrawan 2078 to

Particulars 1 Shrawan 207940 | 3, 4 chadh 2079
31 Ashadh 2080
(Restated)

A. Cash Flow from Operating Activities

Net Profit before Tax (12,006,685.44) (2,519,041.88)
Adjustments for:

Depreciation and Amortisation 86,503.25 119,950.60
Amortisation Of Project Cost 21,905,607.00

Finance Cost/Interest Expenses 27,603,109.04 -
Net Cash Flow before change in Working Capital 37,588,533.85 (2,399,091.28)

Movements In Working Capital

(Increase)/Decrease in Trade and Other Receivables

(12,661,712.85)

(Increase)/Decrease in Other Financial Assets

26,417,401.63

16,364,315.58

(Increase)/Decrease in Other Assets

(1,879,277.50)

968,736.66

Increase/ (Decrease) in Loans and borrowings

34,252,241.80

Increase/ (Decrease) in Trade and other payables 9,335,297.37 (16,813,403.35)
55,463,950.45 519,648.89

Cash Generated From Operations 93,052,484.30 (1,879,442.39)

Interest Paid

Tax Paid

Net Cash Flow from Operating Activities (1) 93,052,484.30 (1,879,442.39)

B. Cash Flow from Investing Activities

Sales (Purchase) of Property, Plant and Equipment (87,100.00) -

Sale/(Purchase) of Intangible Assets

Project under development (66,605,293.00) (86,925,538.00)

Net Cash Flow from Investing Activities (2) (66,692,393.00) (86,925,538.00)

C. Cash Flow from Financing Activities

Issue of Share capital 310,000,000.00 -

Increase (Decrease) in Medium & Long-Term Loan (309,916,000.00) 89,366,404.27

Finance Cost/Interest Expenses (27,603,109.04) -

Net Cash Flow from Financing Activities (2) (27,519,109.04) 89,366,404.27

Net Increase/(Decrease) in cash and cash Equivalents (1+2+3) (1,159,017.74) 561,423.88

Cash and cash equivalents at beginning of the year 1,206,764.46 645,340.58

Cash and Cash Equivalents at end of the year/period 1,206,764.46

47,746.72

As per our attached report of even date
For: Nabish & Associates
hartered Accountants

N

CA Nabish Pokharel
Proprietor

For and on behalf of the Company

J L]
Tanka Xfyal
Director

Santosh Raj Nepal
Director

Birendra Bahadur Neupane
Director
Place: Kathmandu

Date: ozugaf&lz—a
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People's Power Ltd.

" Peoples Power Limited
Notes to the Financial Statements
1 Reporting Entity
Peoples Power Company Limited ( the Company ) is a limited liability company domiciled in Nepal, with
its registered office at Kathmandu Nepal. The company has been established with the objective of
generation of Hydro Electricity. The Company has obtained the license for generation of electricity from
Department of Electricity Development which shall be valid for 2075/06/23 to 2110/06/22 . Further, the
company has entered into Power Purchase Agreement with Nepal Electricity Authority (NEA) on Bhadra 5,
2074. The Company is generating and distributing electricity from Puwa 2 Hydropower Project of 4.96 MW
(the Project) at Illam District.

2 Basis of Preparation

a) Statement of Compliance
The financial statements have been prepared in accordance with Nepal Financial Reporting Standards
(NFRSs) as published by Accounting Standard Board (ASB) Nepal. The term NFRS, includes all the
standards and the related interpretations which are consistently used.

b) Reporting Period and approval of Financial Statements
The Company follows Nepalese financial year based on Nepali calendar starting from Ist Shrawan and
ending on last day of Ashadh. These financial statements consist three Statement of Financial Position
as of 31st Ashadh 2080, 32nd Ashadh 2079 and 1st Srawan 2078 as required by NFRS-1, First-Time
Adoption of NFRS. The Company has also presented two Statement of Profit or Loss and Statement
of Other Comprehensive Income, two statements of Changes in Equity and two Statements of Cash
Flows for the year ended as of 31st Ashadh 2080 and 32nd Ashadh 2079 along with the necessary and
related notes.

The Board of Directors acknowledges the responsibility for the preparation and presentation of fi nancial
statements as per the provision of The Companies Act, 2063 (First Amendment).
The accompanied Financial Statements have been adopted by the Board of Directors on its board meeting
and have been recommended for approval by shareholders in the Annual General Meeting

¢) Functional and Presentation Currency
These financial statements are presented in Nepalese Rupee (NPR), which is the Company’s functional
currency.

d) Use of estimates and judgements
The preparation of the financial statements in conformity with NFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses, actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized prospectively.
Information about critical judgements in applying accounting policies that have the most significant effect
on the amounts recognized in the financial statements is included in Note 3-whether the arrangement
classifies as a service concession arrangement.

Further, management uses valuation techniques to determine the fair value of financial instruments. This
involves developing estimates and assumptions consistent with how market participants would price the
instrument, Management bases its assumptions in observable data as far as possible. Estimated fair values
may vary from the actual prices that would be achieved in an arm’s length transaction at the reporting date.

3 Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented/i
financial statements. Aﬁ
(-1
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People’s Power Ltd,

" Peoples Power Limited
Notes to the Financial Statements

A) Intangible Assets
(i) Service concession arrangement revenue -

Under IFRIC 12 — Service Concession Arrangements applies to public-to-private service concession
arrangements if:

a) The grantor controls or regulates what services the operator must provide with the infrastructure, to
whom it must provide them, and at what prices:

b) The grantor controls through ownership, beneficial entitlement or otherwise any significant residual
interest in the infrastructure at the end of the term of the arrangement.

¢) Is the infrastructure constructed or acquired by the operator from a third party for the purpose of the
service arrangement OR is the infrastructure existing infrastructure of the grantor to which the operator is
given access for the purpose of the service arrangement ?

Infrastructure used in a public-to-private service concession arrangement for its entire useful life (whole
life of assets) is within the scope of this IFRIC, if the conditions in (a) above are met.

These arrangements are accounted on the basis of Intangible assets models depending on the nature of
consideration and relevant contract law. The Company manages concession arrangements which include
power supply from its hydro power plant. The Company maintains and services the infrastructure during
the concession period. These concession arrangements set out rights and obligations related to the
infrastructure and the services to be provided. The right to consideration gives rise to an intangible asset and
accordingly, the intangible asset models is applied.

Income from the concession arrangements earned under the intangible asset model consists of the (i) Fair
Value of the contract revenue, which is deemed to be fair value of consideration transferred to acquire the
asset; and (ii) payments actually received from the users. The intangible asset is amortized over its expected
useful life in a way that reflects the pattern in which the asset’s economic benefits are consumed by the
Company, starting from the date when the right to operate starts to be used. Based on these principles, the
intangible asset is amortized in line with the actual usage of the specific public facility, with a maximum of
the duration of the concession.

Any asset carried under concession arrangements is derecognised on disposal or when no future economic
benefits are expected from its future use or disposal or when the contractual rights to the financial asset

This is service concession arrangement entered into between the Company and Nepal Electricity Authority
(NEA), that conferred the right to the Company to implement the project and recover the project cost and
reasonable return, through the sale of electricity to NEA as per the rate provided by the Power Purchase
Agreement (PPA) between the Company and NEA. Agreement period is 30 years from the Commercial
Operation Date (2079 Kartik 9).

Service concession agreement with the Government of Nepal contains a renewal option. As per the terms of
license, license grantor controls through ownership, any significant residual interest in the infrastructure
(project assets) at end of the term of the arrangement (licenses period).

NEA shall purchase the contractual energy generated by the Company as specified in the PPA agreement
subject to Puwa 2 Hydropower Project able to generate such contractual energy.

As on 32 Ashadh 2079 (Previous Year), the project was in construction phase and during this period the
company generate and distribute electricity from Kartik 2079. The project recognizes an Intangible Asset (or
Intangible Assets Under Development) arising from a service concession arrangement (construction and
creation of Project assets, which will be returned to Government of Nepal on expiry of lease period of 35
years from the effective date of agreement ) when it has a right to sale the electricity generatecl by
hydropower project. An intangible asset is measured at fair value on initial recogmtton and spbsrame

initial recognition, the intangible asset is measured at cost, which includes capifalized bo
accumulated amortization and accumulated impairment losses

IR |
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* Peoples Power Limited
Notes to the Financial Statements

B)

®

(i)

O

D)

The Project has recognised an intangible asset with respect to the creation of project assets that gives right
to the company to generate electricity and sale it to NEA as specified in PPA. The company has recorded
revenue representing revenue from construction activities carried out with respect to creation of project
assets during the year as under, which is based on cost. As per IFRCI 12, the Company has recorded
Revenue and Intangilble Assets as under.

Particulars 31 Ashadh 2080 | S2/Ashadn 2079
Restated
Contract revenue recognised (Note 7) 66,605,293 86,925,538
Total amount of contract cost incurred and recognised as
47
Intangible Assets (Note 11) e o i 1,147,030

The estimate of effective useful life of an intangible asset in a service concession arrangement is the period
from when the Company is able to bill the NEA for the supply of electricity generated by the hydropower
infrastructure to the end of the concession period ( 30 years from the date when the Company is required
commercial operation date i.e. 30 years from 2070 kartik 09 or expiry of license i.e 2110/06/22 BS)

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured in accordance with NFRS 15.

The standard requires the following five step model framework to be followed for revenue recognition:
a.Identification of the contracts with the customer

b.Identification of the performance obligations in the contract

c.Determination of the transaction price

d.Allocation of the transaction price to the performance obligations in the contract (as identified in step ii)
e.Recognition of revenue when the entity satisfies a performance obligation.

Sales of Electricity

Revenue from sale of electricity is recognized on the basis of meter reading on the first day of the immediate
next month in accordance with Power Purchase Agreement (PPA).

Interest income

For all financial instruments measured at amortized cost, interest income or expense is recorded using the
effective interest rate (EIR).

Lease Payments

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified
as operating leases. Payments made under operating leases are recognized in profit or loss on a straight-line
basis over the term of the lease.

Taxation

Income Tax expense represents the sum of the current tax and deferred tax.

Current Tax

Current tax which comprises expected tax payable or receivables is based on taxable profit or loss for the
year based on Nepalese tax laws and any adjustments to the tax payable or receivable in respect of previous

substantively enacted by the end of the reporting period.
Current tax assets and liabilities are offset if certain criteria are met.

People's Power Ltd.

[ 32




B o |

* Peoples Power Limited
Notes to the Financial Statements

(ii) Deferred Tax

E)

Deferred tax is recognized on temporary difference between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognized for all taxable temporary differences. Deferred Tax Assets(DTA) are
generally recognized for all deductible temporary differences to the extent that is probable that taxable
profits will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that is no longer probable that sufficient taxable profit will be available to allow all or part of the
asset to be recovered.

Deferred Tax Liabilities (DTL) and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the assets realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

DTA and DTL are offset if certain criteria is met.

Foreign Currency Transaction

In preparing the financial statements of the Company, transaction in currencies other than the Company’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of
transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at the date. Non-monetary items carried at the fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in foreign currency are not retranslated.

Property, plant and equipment

Property, plant and equipment are tangible items that are held for use in the production or supply of goods
or services, for rental to others, or for administrative purposes; and are expected to be used during more than
one period. Property, plant and equipment are stated at the cost less accumulated depreciation and
accumulated impairment losses.

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

Depreciation is recognized so as to write off the cost of assets less their residual values over their estimated
useful lives. The estimated useful lives, residual values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate accounted for on a prospective basis. The
depreciation rates of various assets are as follows:

Estimated Useful
Types of assets ‘ Rate of depreciation |Life of Assets
(Year)
Furniture and Fixtures 25% 4
Office Equipment 20% 5
Miscellaneous Assets 20% 5
Vehicles 20% )

As item of property, plam and equlpment is derecogmzed upon dlsposal or when no future econom:c
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People's Power Ltd.

* Peoples Power Limited
Notes to the Financial Statements

G) Intangible assets (owned)

An intangible asset is recognized if it is probable that the extended future economic benefits that are
attributable to the asset will flow to the entity and the cost of the asset can be measured reliably.

Intangible asset acquired separately with finite lives

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Subsequent expenditure is capitalized only when it
increases the future economic benefits embodied in the specific asset to which it relates. Amortization is
recognized on a straight-line basis over their estimated useful lives, and is generally recognized in the
statement of profit and loss. The estimated being accounted for on a prospective basis.

H) Borrowing Costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or sale. All other borrowing costs are recognized in profit or loss in the period in which they are

I) Impairment
At the end of each reporting period, the Company reviews the carrying amount of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss, if any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual
asset, the company estimates the recoverable amount of the cash generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash generating units, or otherwise they are allocated to the smallest group of cash generating
units for which a reasonable and consistent basis can be identified.
Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or cash
generating unit.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount. An
impairment loss is recognized immediately in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the assef (or cash generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognized
for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognized
immediately in the statement of profit and loss.
J) Employee benefits
Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognized for

the amount expected to be paid if the Company has present or constructive obligation to pay this amount as
a result of past service provided by the employees and the obligation can be estimated reliably.

Retirement benefits and other long-term employee benefits

[ 39
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" Peoples Power Limited
Notes to the Financial Statements

K)

®

(i)

L)

@)

(@

Provisions and Contingent Liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking in to account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessment of time value of money and the risks specific to the liability (when the effect of
the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be
received, and the amount of the receivable can be measured reliably.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that
may, but probably will not, require an outflow of resources, or a present obligation whose amount cannot be
estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the possibility of
outflow of resources is remote. Contingent assets are neither recognized nor disclosed in the financial
statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of
economic benefits will arise, the asset and related income are recognized in the period in which the change
occurs. ‘

Financial Instruments :
Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognized immediately in profit or loss.

Financial assets

The Compnay classifies the financial assets subsequently measured at amortized cost or fair value on the
basis of the Company’s business model for managing the financial assets and the contractual cash flow
characteristics of the financial assets.

Financial Assets at Amortized Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business. model whose objective is to hold these assets in order to collect contractual cash flows and the

N =R
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People's Power Ltd.

Peoples Power Limited
Notes to the Financial Statements

(b) Financial Assets at Fair Value

Financial assets other than those measured at amortized cost are measured at fair value. Financial
assets measured at fair value are further classified into two categories as below:

i) Financial assets at fair value through profit or loss (FVTPL)

Financial assets are classified as fair value through profi t or loss (FVTPL) if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction cost is directly
attributable to the acquisition are recognized in profit or loss as incurred. Such assets are subsequently
measured at fair value and changes in fair value are recognized in statement of Profit or Loss.

ii) Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the Company
makes an irrevocable election that the subsequent changes in fair value of the instrument is to be recognized
in other comprehensive income are classified as financial assets at fair value though other comprehensive
income. Such assets are subsequently measured at fair value and changes in fair value are recognized in

other comprehensive income.
(c) Impairment of financial assets

Financial assets, being loans and receivables, are assessed for indicators of impairment at the end of each
reporting period. Financial assets are considered to be impaired when there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the investment have been affected.

For all financial assets other than available for sale assets, objective evidence of impairment could include:

« Significant financial difficulty of the issuer or counterparty; or
« Breach of contract, such as a default or delinquency in interest or principal payments; or

« It becomes probable that the borrower will enter bankruptcy or financial re-organization; or
« The disappearance of an active market for that financial asset because of financial difficulties.

For financial assets carried at amortized cost, the amount of the impairment loss recognized is the difference
between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Such impairment loss will not be reversed in
subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets.
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@ Derecognition of financial assets
The company de-recognizes a financial asset only when the contractual right to the cash flows from the
assets expire, or when it transfers the financial asset and substantially all the risk and rewards of ownership
of the asset to another entity. If the Company recognizes its retained interest in the asset and an associated
liability for amounts it may have to pay.
On derecognition of a financial asset in its entirely, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

(ii) Financial liabilities and equity

(a) Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

(b) Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

(] Financial Liabilities
Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or ‘other
financial liabilities’. Of these categories, the Company only has “other financial liabilities™.

(d) Other financial liabilities
Other financial liabilities (including other payables) are subsequently measured at amortized cost using the
effective interest method. The effective interest method is method of calculating the amortized cost of a
financial liability and of allocating interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, of (where appropriate) a shorter period, to the net carrying
amount on initial recognition.

(e) Derecognition of financial liabilities
The company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss.

M) Cash and cash equivalents -
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term,
highly liquid investments maturing within 90 days from the date of acquisition that are readily convertible
into known amounts of cash and which are subject to an insignificant risk of changes in value.

N) Equity and reserves
Share Capital represents the nominal (par) value of ordinary equity shares that have been issued.

0) Earnings Per Share

The Company reports basic and diluted Earnings per Share (EPS) in accordance with NAS 33 on Earnings
Per Share. Basic EPS is computed by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted EPS is
computed by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year as adjusted for the effects of all dilutive

ial equity shares, except where the results are anti-dilutive.




firges arax fafree —P
31 T HI anftes idaea

People's Power Ltd.

" Peoples Power Limited
Notes to the Financial Statements

4 Revenue

32 Ashadh 2079

Particulars 31 Ashadh 2080

Restated
Electricity Sales Income 52,024,872.73
Total Revenue 52,024,872.73 -

5 Cost of sales

32 Ashadh 2079

Particulars 31 Ashadh 2080 Restated

Amortisation of intangible assets 21,905,607.00

Operation and Maitenanace Cost 7,357,850.80

Electricity Expenses (Project) 93,744.00

Short Supply Charges 4,099,827.13

Royalty expense 971,817.88

Total Cost of Sales 34,428,846.81 -

6 Other Income

Particulars ’ 31 Ashadh 2080 2 Ashadh 2079
Restated

Insurance Claim Received 500,000.00 -

Other Income 2,629,446.48

Total 3,129,446.48 -

7 Net Construction Revenue (4s per IFRIC 12)

32 Ashadh 2079

Particulars 31 Ashadh 2080

Restated
Construction Revenue (4s per IFRIC 12) 66,605,293.00 86,925,538.00
Construction costs (4s per IFRIC 12) -66,605,293.00 -86,925,538.00

Net Construction Revenue - =

[ 3w
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Notes to the Financial Statements
8 Administrative expenses

32 Ashadh 2079

Particulars 31 Ashadh 2080 Restated
Employee Cost

Salary Expenses 2,224,091.00 140,000.00
Total Employee costs 2,224,091.00 140,000.00
Other Admin Expenses

Audit Fee Expenses 367,250.00 113,000.00
Bank Charge Expenses 151,198.91 143,368.20
Consultancy Fee 276,850.00

Donation Expeses 100,000.00 80,000.00
Fine & Penalties 528,281.09 307,602.31
House Rent Expenses 660,000.00 450,000.00
Internet & Communication Expenses 31,810.00

Printing & Stationery Expenses 46,293.00

Publication and Advertisment cost 365,068.60

Rating Fees 67,800.00 67,800.00
Securities Registrar's Fee 150,000.00

Underwritting & Issue Management Fee 930,000.00
Meeting Expenses 70,000.00
Office Expenses 90,149.22 9,300.00
Renwal and Registration Expenses 51,000.00
Repair and Maintanance 55,000.00
Total other Admin expenses 2,834,700.82 2,277,070.51
Total administration expenses 5,058,791.82 2,417,070.51

9 Finance income and cost

The finance income and finance costs include the following interest income and expense in respect of

assets (liabilities) not at fair value through profit or loss.

Particulars 31 Ashadh 2080 2 Ashadh 2079
Restated

Interest on overdraft loan

Interest on long term loan 62,482,381.30 43,259,436.52

Interest on short term loan 54,167.43

Total Finance costs 62,536,548.73 43,259,436.52

Less: amounts capitalized on qualifying assets -34,933,439.69 -43,259.,436.52

Total finance Cost for SPL 27,603,109.04 -

Finance Income 16,246.27 17,979.23

Interest income on short-term bank deposits

Total finance income 16,246.27 17,979.23

Net finance costs 27,619,355.31 17,979.23
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14 Other Assets

- 32 Ashadh 2079 1 Srawan 2078
Particulars 31 Ashadh 2080 Restated Restated
Prepaid Expenses - -
Advance tax 137,070.18 5,630.15 3,824.84
Advance For Expenses 1,782,901.97 35,064.50 1,005,606.47
Total 1,919,972.15 40,694.65 1,009,431.31
Less: Non-current
Current 1,919,972.15 40,694.65 1,009,431.31

15 Cash and bank balances

. 32 Ashadh 2079 1 Srawan 2078
Particulars 31 Ashadh 2080 Restated Restated
Cash on hand 43,382.36 43,382.36
Cheque in Hand
Cash at bank 47,746.72 1,163,382.10 601,958.22
Total 47,746.72 1,206,764.46 645,340.58

Peoples Power Limited
Notes to the Financial Statements
12 Trade and other receivables

- 32 Ashadh 2079 1 Srawan 2078
Particulars 31 Ashadh 2080 Restated Restated
Trade receivables 12,661,712.85
Less: provision for impairment of trade receivables - - -
Trade receivables- net 12,661,712.85 - -
Other receivables
Interest receivable
Total 12,661,712.85 - -
Less: Non-current - - -
Current 12,661,712.85 - -
Less: Intercorporate Receivable
Total 12,661,712.85 - -

13 Other Financial Assets

E 32 Ashadh 2079 1 Srawan 2078
Particulars 31 Ashadh 2080 Restated Restated
Deposits 600,000.00 600,000.00 355,000.00
Margin Deposited in Bank( LC, TT) 605,000.00  27,022,401.63  43,631,717.21
Total 1,205,000.00 27,622,401.63 43,986,717.21
Less: Non-current
Current 1,205,000.00 27,622,401.63 43,986,717.21

[ 32
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Notes to the Financial Statements

16 Share capital

: 32 Ashadh 2079 1 Srawan 2078
Particulars 31 Ashadh 2080 Restated Restated
Authorised Capital:

63,26,000 Equity Shares @ Rs. 100 Each 632,600,000.00  632,600,000.00  632,600,000.00

Issued:

63,26,000 Equity Shares @ Rs. 100 Each 632,600,000.00  632,600,000.00  632,600,000.00

Paid Up:

Egquity Shares of Rs.100/-each fully Paid-up 632,600,000.00  322,600,000.00  322,600,000.00

Total 632,600,000.00  322,600,000.00  322,600,000.00

Reconciliation of shares outstanding at the beginning and at the end of the year

Balance as at the opening Date 322,600,000.00  322,600,000.00 322,600,000.00

Add: Share issued during the year 310,000,000.00 - -
632,600,000.00  322,600,000.00 322,600,000.00

Rights, preferences and restrictions attached to equity shares
The company has a single class of equity shares. According, all equity shares rank equally with regards to
dividends and shares in the Company’s residual assets. The equity shares are entitled to receive dividend as
declared from time to time and approved by annual general meeting. The voting rights of an equity shareholder on
a poll (not on show of hands) are in proportion to its share of paid-up equity capital of the Company. Voting rights
cannot be exercised in respect of shares on which any call or other sums presently payable have not been paid.

17 Other Equity

A 32 Ashadh 2079 1 Srawan 2078
Particulars 31 Ashadh 2080 Restated Restated
Retained earning (Accumulated Loss)

Balance at the beginning of the year -18,798.803.90  -16,279,762.02

Profit during the period -12.006,685.44 -2,519,041.88

Balance As at Ashadh 31, 2080 -30,805,489.34  -18,798,803.90  -16,279,762.02
18 Loans and borrowings

" 32 Ashadh 2079 1 Srawan 2078
Particulars 31 Ashadh 2080 B ok Restated
Non-current
Bridge Gap Loan - 40,000,000.00 68,700,000.00
Term Loan 355,500,000.00  600,000,000.00 481,933,595.73

355,500,000.00  640,000,000.00 550,633,595.73
NFRS adjustment (incremental cost of borrowings) - -
NFRS adjustment (unwinding of cost of borrowings) - -
355,500,000.00  640,000,000.00 550,633,595.73
Less: Current Portion of Long Term Loans -25,416,000.00 - -
Total Non-current Loans and borrowings 330,084,000.00 640,000,000.00 550,633,595.73
Current
Nabil Bank (Working Capital Loan) 8,836,241.80
Current portion of term bank Loan 25,416,000.00 - -
Total Current Loans and borrowings 34,252,241.80 - -
364,336,241.80  640,000,000.00

550,633,595.73

®?¢§(.
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19 Trade and other payables
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g 32 Ashadh 2079 1 Srawan 2078
Particulars 31 Ashadh 2080 Restated Restated
Trade payables 1,853,459.65 1,949,999.00 16,902,515.45
Bank Interest Payable 11,146,696.04

TDS payables 290,464.32 2,256,199.10 3,987,085.68
Salary Payable - 38,000.00
Audit Fee Payable 362,375.00 111,500.00 203,500.00
Provisions

Total 13,652,995.01 4,317,698.10 21,131,101.13
Less: Non-current - - -
Current 13,652,995.01 4,317,698.10 21,131,101.13

-
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Peoples Power Limited
-Notes to the Financial Statements

20 Financial assets and financial liabilities

20.1 Capital Management

The Company has been set-up to construct and operate hydropower plant and capital structure is designed
accordingly that ensure that the Company will be able to continue as a going concern while maximizing the
returns to stakeholders. Currently, the company is not subject to any externally imposed capital requirements.
The Company’s management reviews the capital structure of the Company on a regular basis.

The capital structure of the Company is based on management’s judgement in order to meet its strategic and
day-to-day needs. We consider the amount of capital in proportion to risk and manage the capital structure in
light of changes in economic conditions and the risk characteristics of the underlying assets.

The Company’s aim is to translate profitable growth to superior cash generation through efficient capital
management. The Company's policy is to maintain a stable and strong capital structure with a focus on total
equity so as to maintain investor, creditor, and market confidence and to sustain future development and growth
of its business. The Company's focus is on keeping strong total equity base to ensure independence, security, as
well as a high financial flexibility for potential future borrowings, if required, without impacting the risk profile

of the Company. The Company will take appropriate steps in order to maintain, or if necessary, adjust, its
capital structure. The management monitors the return on capital as well as the level of dividends to
shareholders. The Company’s goal is to continue to be able to return excess liquidity to shareholders by
continuing to distribute dividends in future periods.

20.2 Financial assets

31 Ashadh 2080 NRs.
: . Designated at ~ Designated at Assets at
Financial assets Notes FVTPL FVOCI S Total
Cash balance 15 - - - -
Balance with bank 15 - - 47,747 47,747
Trade receivables 12 - - 12,661,713 12,661,713
Other Financial Assets - - 1,205,000 1,205,000
Total - - 13,914,460 13,914,460
32 Ashadh 2079 Restated NRs.
: . Designated at ~ Designated at Assets at
Financial assets Notes FVTPL FVOCI et i Total
Cash balance 15 43,382.36 43,382
Balance with bank 15 1,163,382.10 1,163,382
Trade receivables 12 - -
Other Financial Assets - 27,622,401.63 27,622,402
Total - - 28,829,166 28,829,166
20.3 Financial liabilities
31 Ashadh 2080 NRs.
’ g s Designated at Liabilities at
Financial liabilities Notes FVTPL T . Total
Loans and borrowings 364,336,241.80 364,336,242
Trade and other payables 13,652,995 13,652,995
Total 377,989,237 . 377,989,237
32 Ashadh 2079 Restated
Loans and borrowings - 640000000 640,000,000
Trade and other payables 4,317,698 4,317,698
S 644,317,698 644,317,698

o
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Peoples Power Limited
-Notes to the Financial Statements

20.4 Risk Management
The Company’s operations expose the Company to various risks. These risks include market risk (including
currency risks, interest rate risk and other price risk), credit and liquidity risk.

a) Risk Management Framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The company’s risk management policies are established to identify
and analyses the risks faced by the Company to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and Company’s activities. The Company aims to maintain a disciplined and constructive control
environment in which all employees understand their roles and obligations.

b) Credit risk management

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligation. The company is exposed to credit risk from its operating activities
(primarily for trade receivables) and from its financial activities, including deposits with banks and financial
institutions and other financial instruments.

¢) Market risk management

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market prices comprise three types of risk: interest rate risk, currency risk and other
price risk such as equity price risk and commodity price risk. Financial instruments affected by market risk
include: loans and borrowings, deposits, AFS financial assets and derivative financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return.

The company has made investment in development of hydropower projects.

d) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market interest
rates relates primarily to the Company’s long-term debt obligations with floating interest rates.

The Company is exposed to currency risk to the extent that there are payables in currencies in which goods and
services have been imported and are denominated in the respective functional currencies. The functional
currencies of the Company are Nepalese Rupee. The currencies in which these transactions are primarily
denominated are US dollars and Indian Rupee. However, there have been no currency fluctuations of Indian

e) Liquidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to
managing liquidity is to ensure, as far as possible, that will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Company’s reputation.

The Company assessed the concentration of risk with respect to reﬁnancmg its debt and conc]uded it to be low.
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21

22

23

24

25

26

Income tax
(i) Current Tax
The Company has not recognized any current tax expenses with respect to income from sale of electricity. The
Company has provided for income tax liability pertaining to incomes other than income from sale of electricity
in accordance with the Income Tax Act, 2058 enacted and as applicable in Nepal.

(ii) Deferrd Tax
Deffered tax income ans expenses are not clalcualted as the income from ordinary activity, sale of elctricity
genrated by the project is in 100% tax hoiliday. Consequently,estmation of deferred tax income and

Operating Segments
NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded
securities) to disclose information about their operating segments, products and services, the geographical areas
in which they operate, and their major customers.

The Company has only one reportable operating segment (both in terms of geography and products) and
therefore, identification, classification and disclosure of separate reportable operating segments in accordance
with NFRS 8 is not disclosed separately.

Related party transactiens

Outstanding balances at the year end are unsecured, interest-free and settlement occurs in cash/equity.
Disclosure has been made in respect of the transactions in which one party has the ability to control or exercise
significant influence over the financial and operating policies / decisions of the other, irrespective of whether a
price is charged.

The company identifies the following as the related parties under the requirements of NAS 24.

(a) The member of board of directors

(b) The key management personnel of the entity;

(c) The Subsidiary of the entity and its board of directors and key management personnel

(d) The close member of the family of any individual referred to in (a) or (c);

No any transactions were carried out during the year with the related parties in the ordinary course of business.

Earnings Per Share

. 32 Ashadh 2079
Farticalne 31 Ashadh 2080 | Restated
Profit (loss) for the Year -12,006,685.44 -2,519,041.88
Weighted average number of shares outstanding for Basic EPS 5,937,739.00 3,226,000.00
Weighted average number of shares outstanding for Diluted EPS 5,937,739.00 3,226,000.00
Basic Earning per share (EPS) NRs. -2.02 -0.78
Diluted Earning per share (EPS) NRs. -2.02 -0.78
Face value of share NRs. 100 100
Components of Cash and Cash Equivalents
Ptk 32 Ashadh 2079

31 Ashadh 2080 | Restated

Cash Balance - 43,382.36
Balance with Banks 47,746.72 1,163,382.10
Total Cash & Cash Equivanlents 47,746.72 1,206,764.46

Contingent liabilities and commitments

ble contingent liabilities or commitments as at the year e

E gl
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27 NFRS 1 Reconciliations
27.1 Reconciliation of Equity NPR
Particulars Notes | 32 Ashadh 2079| 1 Srawan 2078
Total Equity Under Previous GAAP 303,890,846.30 | 306,352,587.71
Adjustment under NFRS
Depreciation and Amortisation a (89,650.20) (32,349.73)
Total Adjustment under NFRS (89,650.20) (32,349.73)
Total Equity Under NFRS 303,801,196.10 | 306,320,237.98
27.2 Effect of NFRS adoption for the statement of financial position NPR

As at 32 Ashadh 2079 (End of Last period presented

under Previous GAAP)
Effectof Amount As per
Particulars Notes | Previous GAAP| transition to NFRS
NFRS

ASSETS
Non-current assets
Property, Plant & Equipment b 176,842.06 (82,071.06) 94,771.00
Intangible Assets . b 14,811.14 (7.579.14) 7,232.00
Intangible Assets Under Development c 919,147,030.46 - 919,147,030.46
Total Non-current assets 919,338,683.66 (89,650.20)| 919,249,033.46
Current assets
Trade and Other Receivables - - -
Other Financial Assets d 600,000.00 27,022,401.63 27,622,401.63
Other Assets d 27,063,096.28 | (27,022,401.63) 40,694.65
Cash and cash equivalents 1,206,764.46 - 1,206,764.46
Total current assets 28,869,860.74 - 28.869,860.74
Total Assets 948,208,544.40 (89,650.20)| 948,118,894.20
EQUITY AND LIABILITIES
Equity
Share capital 322,600,000.00 - 322,600,000.00
Other Equity a (18,709,153.70) (89,650.20)] (18,798,803.90
Total equity 303,890,846.30 (89,650.20)| 303,801,196.10
Liabilities
Non-current liabilities
Loans and borrowings 640,000,000.00 - 640,000,000.00
Trade and other payables - - =
Total non-current liabilities 640,000,000.00 - 640,000,000.00
Current liabilities
Trade and other payables 4,317,698.10 - 4,317,698.10
Loans and borrowings - -
Total current liabilities 4,317,698.10 - 4,317,698.10
Total liabilities 644,317,698.10 - 644,317,698.10
Total Equity and Liabilities 948,208,544.40 (89,650.20)| 948,118,894.20

People's Power Ltd.
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27.3 Effect of NFRS adoption for the statement of financial position

NPR

As at 1 Srawan 2078 (Date of transition)

Effect of Amount As per
Particulars Notes | Previous GAAP| transition to
NFRS
NFRS

ASSETS
Non-current assets
Property, Plant & Equipment b 235,789.41 (28,299.81) 207,489.60
Intangible Assets b 18,513.92 (4,049.92) 14,464.00
Intangible Assets Under Development c 832,221,492.14 - 832,221,492.14
Total Non-current assets 832,475,795.47 (32,349.73)| 832,443,445.74
Current assets
Trade and Other Receivables - -
Other Financial Assets d 355,000.00 43,631,717.21 43,986,717.21
Other Assets d 44,641,148.52 | (43,631,717.21) 1,009,431.31
Cash and cash equivalents 645,340.58 - 645,340.58
Total current assets 45,641,489.10 - 45,641,489.10
Total Assets 878,117,284.57 (32,349.73)| 878,084,934.84
EQUITY AND LIABILITIES
Equity
Share capital 322,600,000.00 - 322,600,000.00
Retained earning (Accumulated Loss) a (16,247,412.29) (32,349.73)| (16,279,762.02)
Total equity 306,352,587.71 (32,349.73)| 306,320,237.98
Liabilities

Non-current liabilities

Loans and borrowings

550,633,595.73

550,633,595.73

Trade and other payables

Total non-current liabilities

550,633,595.73

550,633,595.73

Current liabilities

Trade and other payables

21,131,101.13

21,131,101.13

Loans and borrowings

Total current liabilities

21,131,101.13

21,131,101.13

Total liabilities

571,764,696.86

571,764,696.86

Total Equity and Liabilities

878,117,284.57

878,084,934.84
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27.4 Effect of NFRS adoption for the statement of Profit or Loss and Other Comprehensive 1 NPR

As at 32 Ashadh 2079 (End of Last period presented
under Previous GAAP)
) ] Effect of Amount As per
Particulars Notes | Previous GAAP transition to NFRS

Revenue - -
Cost of sales - -
Gross profit - - -
Other Income
Net Construction Revenue (4s per IFRIC 12) - -
Administrative expenses (2,417,070.51) - (2,417,070.51)
Depreciation and Amortisation a (62,650.14) (57,300.46) (119,950.60)
Operating profit (2,479,720.65) (57,300.46)| (2,537,021.11)
Finance income 17,979.23 - 17,979.23
Finance costs - -
Profit before tax ©(2,461,741.42) (57,300.46)| (2,519,041.88)
Income tax expenses
Current tax - -
Previous Year Tax - -
Deferred tax income/(expense) - -
Profit for the year - (2,461,741.42) (57,300.46) (2,519,041.88)
Other comprehensive income - -
Total comprehensive income (2,461,741.42) (57,300.46)| (2,519,041.88)

Notes

a Depreciation method changed from WDV to SLM and PPE & Intangible Assets remeasured.
b Intangible assets software categorized under PPE earlier reclassified under Intangible Assets

¢ Capital Work in Progress (CWIP) renamed as Intangible Assets Under Development

d Loan, Advance & Deposits reclassified under Other Financial Assets and other Assets
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Financial figures

S.N. Heading Amount

1 Total Asset/Liabilities NRs. 979783747.47
2 Gross Revenue/Turnover NRs. 52024872.73
3 Gross Expenses NRs. 67177250.92
4 Net Profit Or Loss NRs. -12006685.44

Status: Active Document
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